Advanced Workshop in Regulation and Competition:

NETWORK INDUSTRIES
IN TRANSITION

16th Annual Conference
Sagamore Hotel, Lake George, New York ¢ May 21-23, 1997

CENTER FOR RESEARCH IN REGULATED INDWTRIES '

The Center for Research in Regulated Industries, iocated at Rutgers University, aims to further the study
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SIXTEENTH ANNUAL CONFERENCE

| Wednesday, May 21, 1997

4:00 - 4:30

6:00 - 9:00

Welcome to Conference—Michael Crew

Lawrence J. White: The Deregulation

of the Telephone Industry: The
Lessons from the U.S. Railroad
Deregulation Experience

Don Anderson, Paul Moy, and Danny
Price: Delivering Efficient Regulation:
Issues in Electricity Transmission and
Distribution Regulation in Australia
Cocktail Hour, Dinner & Speech:

Robert H. Young, President and CEO,
Central Vermont Public Service Corporation

Thursday, May 22, 1997

8:45 - 10:30

10:30 - 10:45
10:45-12:15"

Concurrent Sessions
TELECOMM REGULATION
Chair: Edward K. Phelan

Discussants: Joyce Davidson, Wayne
B. Hallard, and Don Laub-

Stephen Friedlander: Competition
and Regulation in the
Telecommunications Industry

Kent Currie: Regulatory Reform in
Telecommunications: New
Opportunities for Rent Seeking
Agustin J. Ros and Susan McMaster:
Access, Interconnection & Unbundled
Elements, Where Will It Lead?

 ELECTRIC RESTRUCTURING

Chair: Garry Brown - ,

Discussants: Miles O. Bidwell, Ravi
Kuchibhotla, and Colin J. Loxley

Carl Pechman: Auction Design and
the Development of Competitive
Markets

Malcolm Ainspan: Using Markets to
Value Stranded Costs

David Kathan and Paul R. Kleindorfer:
Value of Options in the Restructured
Electric Industry

Coffee Break

Concurrent Sessions

TELEPHONE COSTS AND PRICING
Chair: Lawrence J. Cataldo

Discussants: Paul Hansen, John Kling,

and Richard Simnett
Lawrence P. Cole: Review of Local ~

. Exchange Carrier Cost Models

12:15- 1:45
1:45 - 3:30

3:30

Richard E. Schuler: An Application of
Ramsey Pricing Principles to Various

~ New York State Total Element Long

Run incremental Cost Estimates

Brian K. Staihr, Michael E. Sykuta,
and Eric Helland: Understanding the -
Demand for Basic Telephony: Does
Price Really Affect Universal Service?:

ELECTRIC: COMPETlTIVE ISSUES
Chair: Melissa A. Piper

Discussants: William J. Deehan,
Joseph P. Oates & Howard M. Spinner

_Larry R. Spancake: Trends in

Wholesale Electric Power Transactions
Mark Reeder and Nagendra
Subbakrishna: Mitigation of
Horizontal Market Powerina
Competitive Electric Power Industry
Dan Berry: The Use of Load Flow
Production Modelling to Analyze
Market Power in Electric Energy
Markets

Lunch Break

Concurrent Sessions

TELEPHONE: CURRENT TOPICS
Chair: David Pitcher

Discussants: Kenneth R. Dunmore,
George Ford, and Marshall Kolin

Dale Lehman, Dennis L. Weisman &
John Byrd: The Telecommunications
Act of 1996: Jurisdiction,
Coordination, and Rent Redistribution
Harold Ware: Diversification Trends in
Telecommunications: Regulatory,
Technological and Market Pressures
Jiong Gong and Sandy Marble:
Pricing Shared Resources Under
Stochastic Demand '

ELECTRICITY: CURRENT TOPICS
Chair: Richard W. Steeves

Discussants: Donald C. Ryan and
Marc A. Smith

Wesley W. Wilson and David E.
Hunger: Entry Decisions and
Regulatory Distortions in the Electric
Power Industry

Lori Megdal: The Pricing of Standby
Services in the New Marketplace
Ralph N. Zarumba and Edward C.
Bodmer: Savings Fram Electric Utility
Mergers: An Analysis of Claimed
Versus Actual Results

Exercise Break



Friday, May 23, 1997 ~ WORKSHOP ORGANIZING COMMITTEE

9:00-10:50 Concurrent Sessions Miles O. Bidwel! {Bidwell Associates)
Lawrence J. Cataldo {Bellcore)
RISI_( AND EMPIRICAL ISSUES Lawrence P. Cole (GTE Laboratories)
Chair: Peter Rao Kent Currie (Ameritech) -
Discussants: Emmett Rand Costich ’ Michael Crew (Rutgers University)
and Richard Michelfelder - William Deehan (Cen. Vermont Pub. Serv.)
- Keith J . Crocker and Johq R. Moran: ?;z?‘dlglﬁz;h&&%ﬂ

Commitment and the Design of . David Korn {ATS&T)
Optimal Agreements: Evidence from Alexander Larson (Southwestern Bell)
Employment Based Health Insurance Robert A. Levin (NY Mercantile Exchange)
Contracts . - Colin Loxley (Public Service Electric & Gas)

Arthur W. McGrath (NYNEX—NY}

Andrew N. Kleit and W. David Richard Michelfelder (Atlantic Electric)

qudforfi: Stochastic Frontier_ . Robert Patrick (Rutgers University)
Estimation of Cost Models Within the Carl Pechman {NY Pub. Service Comm.)
Hospital David Pitcher (Bell Atlantic)

Lorna A. Greening and Alan Sanstad: Mark Reeder (NY Pub. Service Comm.)

Joseph Schuh (Rutgers University)
David Salant {LECG)
Richard Simnett (Bellcore)

Socioecanomic Characteristics,
Energy Efficiency, and Replacement
Rates of Household Appliances

STRANDED ASSETS . CONTACTING CRRI

. : Home page:
Cha!r. Christopher Garbacz http://www.rci.rutgers.edu/~ibrennan/crri.html
Discussants: Mark Calnon, Glenn . Address: School of Management ¢ 180 University
Meyers, and Jerry Taylor Avenue » Newark, NJ 07102
Michael T. Maloney and Robert E. 4 Phone: 201-648-5049 (office) » 201-648-1348 (fax)
McCormick: The Competition in the E-mail-
Electricity Power Industry: An - 8 Ibrennan@gsmack.rutgers.edu (Linda Brennan)
Analysis Retail Wheeling - or mcrew@gsmack.rutgers.edu {Michael Crew) .
Mathew J. Morey and Russell J. -
Tucker: CSE Critique and Another REGISTRATION INFORMATION

Look at the Numbers R
To Register: Please complete and return the form on

Howard Gruenspecht, John Conti, the back page. Registrations are accepted by mail, e-
and Les Goudarzi: Modeling the mail, fax, and telephone. Please confirm telephone
Effects of Electricity Restructuring: registrations by sending in a completed and signed
Prefiminary Results Using POEMS registration form. The deadline for registrations is
10:50 - 11:10 Coffee Break ~ April 15, 1997. Registrations received after April 15,
11:10 - 12:55 Chair: Paul A. DeCotis 1997, will be admitted on a space available basis.
" Discussants: Joseph C. Schuh and Volume Discount: -Second and subsequent applica-
_Lorraine M. Scudieri tions received in the same envelope or fax or made at
Melinda H. Butlér, Shedrick A. Pugh, the same time by phone or e-mail will receive a 5%
and John C. Cutting: Administering volume discount.
Alternative Dispute Resolution: The Payment Information: Make checks payable to
Role of Regulatory Commissions . “Rutgers University” and mail to Linda Brennan at
J. Douglas Zona: Empirical Methods above address. Credit cards not accepted for payment
for Assessing the Strength of . of registration fees. Fees include prescribed learning
Community of Interest - ' materials, receptions, and coffee breaks, but do not in-
Raj Addepalli, Reena Nag, John R. cclude lodging and meals. The government rate regis-
Norsworthy, and Richard E. Schuler: tration fee is available to government employees.

Cost of Capital in a Period of

Regulatory Transition HOTEL RESERVATIONS

12:56 - 1:00  Closing Remarks—Michael Crew Sufficient rooms are reserved at the Sagamore Hotel
for all of the Conference participants. Participants
should register for the conference by returning the reg-
istrations form. Hotel reservation forms will be sent to
participants after their registration forms have been re-
ceived.



SPEAKERS, DISCUSSANTS, AND CHAIRS

Raj Addepalli, Chief of Policy and Compliance, NYS Department of Public Service

Malcolm Ainspan, Rate Analyst, Green Mountain Power Corp.

Don Anderson, Professor & Chairman of Electricity Reform Unit, University of Queensland

Dan Berry, Associate Economist, NYS Department of Public Service

Miles O. Bidwell, President, Bidwell Assaclates

Edward C. Bodmer, Analytical Support Network .

W. David Bradford,-Associate Professor of Econamics, University of New Hampshir

Garry Brown, Regulatory Analyst, Sithe Energies

Melinda Butler, Public Utilities Supervisor, Florida Public Service Comm.

John Byrd, Assistant Professor of Finance, University of Colorado, Denver

Mark Calnon, Director—Electricity Pricing, Niagara Mohawk Power

~ Lawrence J. Cataldo, Dir—Public Pol. & Reg. Matters, Bell Communications Research

Lawrence P. Cole, Staff Scientist, GTE Laboratories

John Conti, Deputy Director—&ffice of Ec., Elec. & Nat. Gas, U.S. Department of Energy

Emmett Rand Costich, Asst. Director—Office of Consumer Advocate, U.S. Postal Rate
Commission

Keith Crocker, Waldo O. Hildebrand Professor of Risk Mgmt & Insurance, University of
Michigan

Kent Currie, Manager-Economic Analysis, Ameritech

Joyce Davidson, Division Manager—Law & Government Affairs, AT&T

Paul A. DeCofis, Program Manager—Energy Analysis Program, New York State Energy
Research & Davelopment Authority .

Wiltiam J. Deehan, Vice President, Central Vermont Public Service

Kenneth R. Dunmore, Director of Economics & Palicy Studies, Ameritech

George Ford, Economist, MCI )

Stephen Friedlander, Staff Manager, AT&T

Christopher Garbacz, Director—Econ. & Planning Div., Mississippi Public Utilities Staff

Jiong Gong, Member of Technical Staff, Bell Communications Research

Les Goudarzi, President, On Location, Inc.

Loma Greening, Economist, Lawrence Berkeley Nationai Laboratory

Howard Gruenspecht, Director—Office of Ec., Elec. & Nat. Gas, U.S. Depariment of
Energy

Wayne B. Hallard, Manager, Bell Atlantic

Paul Hansen, Staff Manager—Landscape Management, AT&T

Eric Helland, Assistant Professor of Economics, Ball State University

David E. Hunger, Graduate Teaching Fellow, University of Cregon

David Kathan, Project Manager, ICF Resources Incorpofated

Paui Kleindorfer, Professor, University of Pennsyivania

Andrew N. Klgit, Associate Professor, Louisiana State University

John Kling, Manager—Average Schedules, National Exchange Carrier Association

Marshall Kolin, Economist, U.S. Postat Service

Q

Ravi Kuchibhotia, Program Manager—Energy Issues, IEM Corp.
Don Laub, Senior Manager, MC! .
Dale Lehman, Senior Economist, Southwestem Bell Telephone
Colin J. Loxiey, Director—Resource Planning, PSE&G
Michael T. Maloney, Professor of Economics, Clemson University
Sandy Marble, Member of Tachnica! Staff, Bell Communications Research
Robert D. McCormick, Professor of Economics, Clemson University
‘Lori Megdal, Owner &Adjunct Prof., Megdal & Associates/ Worcester Polytechnic Institute
Glenn Meyers, Senior Consultant, Economic Studies .
Richard Michelelder, Manager of Energy Service, Aflantic Energy, inc.
Mathew J. Morey, Director—Economic Policy, Edison Electric Institute
John R. Norsworthy, Professcr of Econ. & Management, Rensselaer Polytechnic Institute
Joseph P. Oates, Senior Engineer, Consolidated Edison Co. of New York
Carl Pechman, Supervisor of Energy & Env. Economics, NYS Dept. of Public Servica
Edward K. Phelan, Staff Director—Regulatory Policy, Sprint
Melissa A. Piper, Corporate Planner, Niagara Mohawk Power
David Pitcher, Corporate Economist, Bell Atlantic
Peter Rao, Staff Manager—Depreciation Theory, New York Telephone
Mark Reeder, Chisf of Regulatory Economics, NYS Department of Public Service
Agustin J. Ros, Senior Analyst, National Economic Research Assoc.
Alan Sanstad, Palicy Analyst, Lawrence Berkeley National Laboratory
Donald C. Ryan, Manager—Power Resources, Eastem Utilities Assoc.
Joseph C. Schuh, Rutgers University
Richard E. Schuler, Associate Economist, NYS Department of Public Service
Lorraine M. Scudieri, Analyst, Bell Atfantic
Richard Simnett, Director—Strategic Alternatives An., Belf Communications Research
Marc A. Smith, Principal Economist, U.S. Postal Service
Larry Spancake, Economist, U.S. Energy Information Administration
Howard M. Spinner, Manager—Ec. & Regulatory Analysis, Central Verment Public Service
Brian K. Staihr, Manger-Strategic Costing & Pricing, SPRINT Corporation
Richard W. Steeves, Prin, Finance Specialist, Connecticut Office of Consumer Counsel
Nagendra Subbakrishna, Associate Utility Rates Analyst, NYS Dept. of Public Service
Michael E. Sykuta, Faculty Research Associate, University of Pitisburgh
Jerry Taylor, Associate Director for Natural Resources, CATO Institute
Russell J. Tucker, Manager, Economics, Edison Electric Institute
Harold Ware, Senior Gonsultant, National Economic Research Associates
Lawrence J. White, Professor of Economics, Stem School of Business, New York Univ.
Wesley W. Wilson, Associate Professor, University of Oregon
Ralph Zarumba, Vice President, Analytical Support Network
_J. Douglas Zona, Senior Consultant, National Economic Research Assoc.
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Name

REGISTRATION FORM: 16th Annual Conference

Title

Company

Address

Telephone

Fax

E-mail

Payment enclosed.
Send invoice to parficipant at above address.
[0 Send invoice to:

Billinﬁlnformaﬁon:
O

tutions may be made at any time.

Signature of Participant:

CANCELLATION POLICY: Until April 15, 1997 cancellation is allowed without penalty and refunds will be allowed in full.
After this date the fee of $695 (Government $350) is due in full whether or not the participant actually attends. Substi-

GOVERNMENT RATE: Government employees may apply -
. for reduced enrollment fees.

[ 1 would like to apply for the government rate of $350.
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